REPUBLIC OF THE PHILIPPINES
DEPARTMENT OF FINANCE

BUREAU OF INTERNAL REVENUE
Quezon City

Making the Public Know

February 24, 2010
REVENUE REGULATIONS NO. 4-2010
SUBJECT : Amending Revenue Regulations Nall-2006 on the Accreditation of

Tax Practitioners/Agents As A Prerequisite to Their Practice or
Representation Before the Bureau of InternalRevenue

TO : All Internal Revenue Officers and Others Concened

Pursuant to the provisions of Sections 6(G), 2441245 of the National Internal Revenue
Code of 1997, as amended, these Regulations aebyh@romulgated to amend portions of
Revenue Regulations No. 11-2006 pertaining to tleereditation procedures of tax
practitioners/agents.

Section 1. OBJECTIVES- These Regulations are being issued to (1) pbesadditional
guidelines in the accreditation of tax agents arattgioners (TAPS) to shorten the processing
time; (2) ensure the continuing professional atioa and training of TAPs from duly
accredited service providers; (3) implement adparent and accessible database of accredited,
suspended and delisted TAPs; (4) require the arsulthission of schedule of services provided
by the TAPs; (5) specify specific penalties aadctions for violation of the provisions of these
Regulations; and, (6) prescribe the paymenth@fannual registration fee for each TAP.

Section 2. Definition of Terms -Paragraphs ¢ and d of Section 2 of RR No. 11-280@ieby
amended to read as follows:

“SECTION 2. Definition of Terms-
XXX XXX XXX

C. Revenue National Accreditation Board (RNAB)As first constituted under
Revenue Regulations (RR) No. 15-99, RNAB refersh® body in the BIR National
Office constituted to accredit tax practitionergfaty who are regularly engaged in
making representation for or on behalf of a clenbefore any BIR Office. It is
composed of an Assistant Commissioner from either@perations Group, Legal and
Inspection Group or Large Taxpayers Service chdsethe Commissioner of Internal
Revenue as Chairman, one (1) representative frenprilvate sector to be chosen by the
Commissioner of Internal Revenue from the nominsesmitted by the Philippine
Chamber of Commerce and Industry (PCCI), or byRhéippine Institute of Certified
Public Accountants (PICPA), or by the Tax Managen#essociation of the Philippines
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(TMAP); and three (3) senior internal revenue odiE in the National Office with the
rank of at least Division Chief, coming from theo@mentioned Group/Service, to be
designated by the Commissiondrhis Board shall have original and exclusive auttyor
to accept applications for accreditation of TAPsldbging to General Professional
Partnerships (GPPs) or incorporated entities engh@eaccounting and tax consultancy
provided that the number of practicing TAPs beloggto said GPP or incorporated
entity shall exceed ten (10)

d. Revenue Regional Accreditation Board (RRABIso constituted under RR 15-
99, the RRAB is the body in the BIR Regional Officenstituted to accredit tax
practitioners/agents who are regularly engagedakimg representation for or on behalf
of a client/s before any BIR Office. It is compdsef the BIR Assistant Regional
Director as Chairman, one (1) representative froendrivate sector to be chosen by the
Commissioner of Internal Revenue from the nomirdethe local PICPA chapter; and
three (3) senior internal revenue officials in tRegional Office with the rank of
Assistant Division Chief or higher to be designabgdhe Commissioner. In the absence
of the Assistant Regional Director, the Regionakbior shall act as the Chairmanhis
Board shall have original and exclusive authoribyaiccept applications for accreditation
of individual TAPs and those belonging to GPPs ratorporated entities engaged in
accounting and tax consultancy provided that thenber of practicing TAPs belonging
to such GPP or incorporated entity does not exdead10) ”

Section 3. The Accreditation Boards -Section 3 of RR No. 11-2006 is hereby amended to
read as follows:

“SECTION 3. The Accreditation Boards

A. Powers and Functions K shall be the duty of the Accreditation Boardsatd upon
all applications to practice before the Bureau rdkinal Revenue, to institute and
provide for the conduct of accreditation, suspemsip dis-accreditation proceedings
and to perform such other duties as are necessaappyopriate to carry out their
functions as prescribed by the Secretary of FinaRcevided, that any action or
decision of the RRAB and RNAB shall be final angeafable only to the
Commissioner

B. Jurisdiction —The RRAB and RNAB shall have jurisdiction over asithll require
accreditation with the BIR of the following persons

XXX XXX XXX

d) xxx XXX XXX

Individual applicants, GPPs and partners of GPPsowiere already accredited with
the BOA and SEC shall similarly be required to undethe various processes for
accreditation under these Reqgulations and shall Inager be automatically

accredited and issued a BIR Certificate of Acciaibhi.




B.1 Exceptions. — XXX XXX

C. Term of Office of the Chairmen and Members of tidAB and RRAB - xxx

Section 4. MINIMUM QUALIFICATION OF APPLICANTS.- Section 4 of RR No. 11-
2006 is hereby amended to read as follows:

“SECTION 4. Minimum Qualifications of Applicants-x x x

A. For Individual Tax Agents:
1. XXX XXX XXX

6. He must have completed the minimum number of hofirsontinuing
professional education (CPE) from BIR-accreditedBECBroviders for each
year he practices with the BIR.

Section 5. ACCREDITATION PROCEDURES. -Section 5 of RR No. 11-2006 is hereby
amended to read as follows:

“A. Where to File All applicants shall file their application for aeditation in the
form to be prescribed by the Commissioner of lraerRevenue. The duly
accomplished application form shall be submittegktber with all documentary
requirements prescribed in item B(1) or (2) of tBisction ,with the RRAB or
RNAB of the place where the individual applicant general professional
partnership has his/its principal residence or @aof business, whichever is
applicable

B. Documentary RequirementsApplicants shall submit, together with their duly
accomplished application forms, the following doeunts:

1. For Individual Applicants:

XXX XXX XXX

d. Proof of special competence in tax matters or tacice, to wit;

d.l Certificate of Employment (i.e. meaningful egmee in tax
related work;

d.2 Written _certification of continuing professidneducation
(CPE) units from BIR-accredited CPE providers, with
complete details on the course, dates and numb&Rif
hours taken by the TAP. For this purpose, the BiRll




prescribe the quidelines for the accreditation ohda
conduct of training by the CPE providers;

Pending the issuance of the guidelines by the fBiRhe
accreditation of CPE providers, the applicant shally
comply with the requirements prescribed in (a) ¢d dnd

(d.1).

e. A written undertaking under oath to preserve wagkipapers
within the period prescribed under Section 235 e NIRC of
1997, as amended, and making them available toBilmeau’s
authorized representative/s when required or deddb do so.

For Partners, Directors, Officers or duly authadizepresentatives of
General Professional Partnerships and incorporateiies engaged in
accounting and tax consultancy:

XXX XXX XXX

C. For those Partners, Directors, Officers or duly haotized
representatives of General Professional Partnershiguly
registered with the SEC, in addition to the aboweuentary
requirements, a certification from the BOA if tha&ids Partner,
Director, Officer or duly authorized representatigea CPA.

d. XXX XXX XXX

e. A written undertaking under oath by the managing
partner/director that the firm/entity shall fullyooperate with the
Bureau by preserving its working papers within tperiod
prescribed under Section 235 of the NIRC of 19%7amended,
and making them available to the Bureau's authatize
representative/s when required or directed to do so

Processing fee Each applicant shall pay a non-refundable fe®©wé Thousand
Pesos (P1,000ypon his filing of application for accreditatiof. the applicant is

a general professional partnership, the fee sleafidid for each partner/s and any
other authorized representative/s thereof. In dage of incorporated entities
engaged in the accounting and tax consultancy cesyihe fee shall be paid by
each of the applicant officer/s or designated regmeative/s thereof.

Additional Requirements xxx XXX XXX

Submission of annual information - All acctedi TAPs shall submit to the
RRAB/RNAB on or before the last day of paymennpotéia registration fee, the
following:

a. A list of the engagements dealing with any efBHlR Offices for the prior




year; and

b. A list of the CPE hours earned by the accreditedagents/practitioners
for the previous vear.

Section 6. PROCESSING OF APPLICATION FOR ACCREDITATION. — Section 6 of
RR No 11-2006 is hereby amended to read as follows:

A.

The RRAB shall process the application/s and iskaecertificate/s of accreditation of
individuals, GPPs and incorporated entities withPBAof 10 or less persons, while the
RNAB shall process the application/s and approwe dértificate/s of accreditation for
individuals, GPPs and incorporated entities withPEAof 11 or more persons. In cases
where the individuals, GPPs and incorporated eggithad previously accredited 10 or
less TAPs and shall subsequently apply for acagdit of additional TAPs exceeding
the 10 person threshold, said application shall fded with the RNAB which shall
process the application/s and issue the certifaral of accreditation.

The RRAB and RNAB shall act upon all applicatiarsafccreditation by verifying the
gualifications of an applicant, and the completenekthe required documentatiotf. an
application is determined to be complete, thatlispecessary supporting documentations
have been submitted, and the applicant's quaiiicatfound to be in conformity with the
provisions of Section 4 of these Regulations, thgplieation shall be stamped
"RECEIVED" bearing the date the completed applaatiwas received by the
RRAB/RNAB

In all cases, th&@RRABRNAB shall have the exclusive authority to approisdpprove
applications for accreditatiofalling within their respective jurisdictiomvhich shall be
acted upon within thirty (30) days from receiptloé complete application

. Applicants whose applications for accreditation ddoeen approved by the RRAB/RNAB

shall be issued a Certificate of Accreditation sidrby their respective Chairman. Such
Certificate shall be valid for a period of three) (dears from the date of issue, unless
sooner revoked for cause. For purposes of easvtifaeion, the Commissioner of

Internal Revenue shall issue an identification caod each accredited tax agent or

practitioner.

Application for accreditation which has been disemg@d by the RRAB/RNAB may be
appealed to the Commissioner. An adverse decisiprthb Commissioner may be
appealed to the Secretary of Finance, who sha# on the appeal within sixty (60) days
from receipt of such appeal. Failure of the Searetaf Finance to rule on the appeal
within the prescribed period shall be deemed asraml of the application for
accreditation of the appellant.

The resignation, retirement, death or incapacityany partner of a general professional
partnership who has been accredited by the RNABBRNAall not result in the
cancellation of the partnership's accreditation lmrly that of the concerned partner's




accreditation. The partnership, however, must gotife RNAB, or the RRAB having
jurisdiction over the partnership's principal placg business, of such occurrence and
shall surrender to the RNAB/RRAB the concernedhgas Certificate of Registration or
Identification Card for cancellatioh.

Section 7. Suspension or Cancellation of Certifita of Accreditation. — Paragraphs A, B,
and C of Section 8 of RR 11-2006 is hereby amenadeead as follows:

“SECTION 8._Suspension or Cancellation of Certifigaof Accreditation—
A. Causes for Suspension, Cancellation or Revocatior x

1. XXX XXX XXX

10. Giving a false opinion, knowingly, recklesslytbrough gross incompetence,
including an opinion which is intentionally or rdeksly misleading, or a
pattern of providing incompetent opinions on quesiarising under the Tax
Code. False opinion includes those which reflactesult from a known
misstatement of fact or law; from an assertion gbasition known to be
unwarranted under existing laws or regulationsifradvising or assisting in
conduct known to be illegal or fraudulent; from cealment of matters
required by law or regulations to be revealed. ptoposes of this paragraph,
"reckless conduct” is a highly unreasonable omis$0 misrepresentation
involving an extreme departure from the standardsrdinary care that a
practitioner should observe under the circumstaraesing from non-
compliance by the taxpayer-client with existingyis®ns of the Tax Code, its
rules and requlations, including financial accoungi standards and tax
accounting rules. “Reckless conduct” on the partf ¢he tax
agent/practitioner shall be presumed when there &ibstantial
underdeclaration of client-taxpayer’s taxable salesceipts or income, or a
substantial overstatement of its deductions asiddfunder Section 248 of the
NIRC as amended, and such discrepancy is discousrdtie Bureau in the
conduct of its enforcement activities pattern of conduct is a factor that will
be taken into account in determining whether atgracer acted knowingly,
recklessly, or through gross incompetence;

11. Failure to comply with the completion of the CPBda

12. Consistent failure to indicate the BIR accreditatiolumber in the documents
filed with the BIR.

B. Filing of Petitions for Disaccreditation/Suspension

1. A Petition for Disaccreditation/Suspension of Aatredited Tax Agent may be
filed with the RRABor RNABhaving jurisdiction over the residence or printipa



place of business of the accredited tax agent agaihom the Petition is being
filed.

XXX XXX XXX
XXX XXX XXX

Petitions found to have been filed by fictisSopersons or organizations, upon
verification by the RRABor RNAB concerned, shall be dismissed for lack of
factual or legal bases.

C. Administrative Proceedings

XXX XXX XXX.

2. The RRABor RNABwith whom a Petition for Disaccreditation/Suspenswas
filed shall conduct hearing(s) on such Petitiomaltow both the Petitioner and the
Accredited Tax Agent concerned to present theg sitthe case.

3. Inthe conduct of hearings, a quorum is sudfitito convene the RRA& RNAB

Upon termination of the hearing, the RRABRNAB shall decide by a majority
vote of the members present and voting, whethgratiot or deny the Petition

5. In cases of disaccreditation or suspension, the RBARNAB shall issue to the
Tax Agent concerned a Notice of Disaccreditatiogffension signed by its
Chairman. A copy of such Notice shall be sent ¢oRhtitioner.

6. In the event that a Petition for Disaccreditatiomépension is denied, the RRAB
or RNAB shall inform both parties of such decisionan official communication
signed by its Chairman.”

D. Appeal —
XXX XXX

Section 8. Effects of Accreditation—Section 9 of RR No. 11-2006 is hereby amendegad
as follows:

“SECTION 9. Effects of Accreditation Only those Tax Agents/Practitioners,
Partners or Officers of General Professional Pestnps, or Officers or Directors of
corporate entities engaged in tax practice who hbeen issued Certificate of
Accreditation or ID card shall be allowed to remsa taxpayer or transact business with
the Bureau of Internal Revenue in representatiom taixpayer for the purpose(s) defined
in these Regulations. The BIR can refuse to transdficial business with tax
practitioners who are not accredited before it ahdll require that certain official
statements such as returns, financial statemesp®rts, protests, requests for ruling,
official correspondence and other statements, gapedocuments filed on behalf of a




taxpayer be signed or certified to by accreditesqres which shall bear the following
information below the signature of the latter:

A. For individual’'s (CPA’s Members of GPPs, and other)
a.1l Taxpayer ldentification Number (TIN); and

a.2 Certification of Accreditation Number; Date Isuance, and Date of
Expiry

B. For members of the Philippine Bar:
a.1l Taxpayer ldentification Number (TIN);
a.2 Attorney’s Roll Number; and

a.3 Mandatory Continuing Legal Education (MCLE) Guiance Number.

None of the provisions of these Regulations shaltonstrued to authorize non-
CPAs who are granted ‘accredited tax agent’ stayuartue of these Regulations to sign
the financial statements’ Auditor’'s Certificate avié the same were for BIR purposes
only.

All accredited Tax Agents/Practitioners shall Ibelided in a Master List of
Accredited Tax Agents/Practitioners which shallkept up-to-date by the RNABThe
RNAB shall likewise keep an up-to-date Master aistll suspended/ disaccredited Tax
Agents/Practitioners. This Master List shall bestgal in the BIR website and/or shall be
published in a newspaper of general circulationomaer that this list shall be readily
available for reference by the public.

Section 9. Renewal of Accreditationr- Section 10 of RR No. 10-2006 is hereby amended t
read as follows:

“SECTION 10. Renewal of Accreditatian— Within 60 days prior to the expiration of
the accreditation, Tax Agents/Practitioners asngefiunder Section 2(e) hereof may
apply for renewal of their accreditati®n

Section 10. Registration— A new section entitled Section 11 on the regigin shall be
inserted to read as follows:

“Section 11. Transitory Provisions.All currently accredited TAPs, whether engaged in
individual practice, or belonging to GPPs or incorated entities engaged in accounting
and tax consultancy, including lawyers engagedgdractice before the BIR, shall pay
the registration fee of Five Hundred Pesos (P500:1@6t later than March 15, 2010.
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Subsequently, these TAPs, and all new applicantsatoreditation shall pay the
registration fee of Five Hundred Pesos (P500.00) @nbefore the filing of the
application or January 31 of each year, whichevemes earlier.

TAPs who have previously been accredited but whoseditation has since expired, or
those TAPs who still have not filed their applioas but have been practicing with the
BIR are required to file their application not latdkan March 15, 2010.”

Section 11. Sanctions. A new section entitled Section 12 on sanctidradl e inserted to read
as follows:

“Section 12. Sanctions- Any TAP who violates any provision of RevenugpulR&ons
No. 11-2006 or this Regulation shall, upon conwictifor each act or omission, be
punished by a fine of One Thousand Pesos (P1,000:08uffer imprisonment of not
more than six (6) months, or bdth.

Section 12. Repealing Clause: All rules and regulation or any part thereofansistent with
the provisions of these Regulations are hereby detkor repealed accordingly.

Section 13. Effectivity.- These Regulations shall take effect fifteen) d&ys after publication
in the official gazette or in a newspaper of geheraulation.

(Original Signed)
MARGARITO B. TEVES
Secretary of Finance

Recommending Approval:




